 ..Asian Development Bank And Japan Wing
Pakistan is an important partner of the Asian Development Bank since 1966. Government of Pakistan is working with the ADB to improve the country’s infrastructure, energy security, and basic public services. Aligned with national development objectives, Government of Pakistan’s partnership with ADB aims to attract investment for champion industries and jobs, and improve the quality of life of citizens. 
PORTFOLIO PERFORMANCE

As of 30 June 2008, ADB portfolio had 61 active public sector loans for 45 projects with a total net loan amount of $ 5.3 billion and 35 technical assistance projects worth $ 73 million. Asian Development Bank remained the larger lender and development partner as total disbursement of the ADB portfolio at the end of June 2008 was $ 1,786 million as compared to $ 950 million during FY 2006-07. Total 7 loans amounting to $ 1,214 million were signed. Moreover, 8 loans worth of $ 1,266 million were approved, while 20 loans were closed during the period.  

ADB’s Country Partnership Strategy covers the following areas:-

i. Reforms and Investment in major infrastructure:
ADB’s assistance focuses on 03 key sectors, power and energy, water and irrigation, and roads and the National Trade Corridor including structural transformation through removing market distortions and accelerating value addition.

ii. Support for second generation governance reform:
This will include strengthening fiscal and management at the provincial level, improving the delivery of social services and building and enabling environment for private sector development and enhanced competitiveness. Key sectors, such as the financial sector could also benefit substantially from deeper governance reforms.

iii. Balanced development of the urban and rural economies: 
This includes assistance for (i) enhancing the competitiveness of Pakistan’s cities and towns that are seen as drivers of future economic growth and (ii) strengthening the competitiveness and integration of rural markets, resulting in employment generation and poverty reduction in rural areas.

iv. Effective implementation of projects:
It is designed to strengthen portfolio management by improving quality at the point of entry, reducing delays in start-ups and improving results-based monitoring and evaluation systems the Pakistan Planning Commission.  

FUTURE DIRECTIONS

A new Country Partnership Strategy (CPS) for Pakistan for 2007-2011 has been finalized, and it aims to support Pakistan’s strategic objectives of prosperity and poverty reduction. The focal areas identified in the CPS 2007-2011 will determine ADB’s partnership priorities and the future direction of its assistance strategy in Pakistan, however an amount of         $ 1,183 million has been committed by the ADB during the first six months of 2007-08, (Details are available at the Annexure –A) 
ADB Policy Measures

i. Asian Development Fund (ADF X)  

The donors in negotiation, recently concluded ADF X allocation, have recommended a total replenishment size of SDR 7.111 billion which will cover the four years period from 2009 to 2012. Donors also agreed that largest share of about 80% will be allocated to countries through the Performance Based Assessment (PBA) system. ADB has also indicated that ADF allocation for Pakistan 2009-2010 has been set at $ 780.31 million.
ii. 
Cost Sharing Ceiling & Financing Parameters
ADB has approved new cost sharing ceiling and financing parameters for Pakistan. Under the approved arrangements, cost sharing for loan projects between the ADB and Pakistan has been set at maximum of 85:15; that is 85% to be financed by ADB and 15% by the Government, on portfolio basis. This represents an increase over the previous 75:25 cost sharing arrangement. For key infrastructure sectors, ADB will finance up to a maximum of 80% of the cost of individual project while for agriculture, rural development and market integration projects, social sector projects, emergency and disaster mitigation projects, ADB will finance maximum up to 90% of the cost of the projects. Under the new arrangement, ADB will also finance upto 90% of the cost of individual TA projects as against 80% limit earlier.

2008 PROPOSED LENDING PIPELINE 

($ MILLION)

Annexure-A
	S.#
	Title/Name
	MFF
	ADF
	OCR 
	TOTAL 

	1.
	Barani Integrated Water Resources Sector Project
	
	20.0 
	55.0 
	75.0

	2.
	Lahore Rapid Mass Transit System TA Loan 
	
	6.0 
	0.0 
	6.0

	3.
	Accelerating Economic Transformation 
	
	220.0 
	280.0 
	500.0

	4.
	Balochistan Resource Management Program-II 
	
	50.0  
	25.0 
	75.0

	5.
	Punjab Millennium Development Goal 1 
	
	100.0 
	0.0 
	100.0

	6.
	Sindh Growth and Rural Revitalization Program 
	
	100.0 
	0.0 
	100.0

	7.
	PFR I Power Distribution Enhancement 1 
	810.0 
	10.0 
	242.0 
	252.0

	8.
	PFR II Renewable Energy 
	500.0 
	0.0 
	50.0  
	50.0

	9.
	PFR 1 Sindh Cities Improvement Program 
	300.0 
	15.0 
	10.0 
	25.0 

	
	Total
	
	521.0 
	662.0 
	1,183.0 


PROJECT AID AND TECHNICAL ASSISTANCE BY JAPAN
Government of Japan has extended Non Project Grant Assistance amounting to US $ 6 million for the development of FATA. The Exchange of Note has been signed on January 8, 2008. 

The Government of Japan will also provide the following technical assistance during the Japanese financial year 2007-08.

i.
Senior Volunteer Program

21
ii.
Junior Volunteers


35

iii.
Training facilities


97
YEN LOAN ASSISTANCE

Government of  Pakistan and Government of Japan have signed three loan agreements on May 03, 2008 to the tune of US $ 480 million for the execution of following four projects during Japanese Fiscal Year-2008:-

	Sr.No.
	Project
	Loan Amount

(US $ Million)
	Interest Rate/Other Charges
	Executing Agency

	1.
	East West Road Improvement Project (N-70 PK-P 57).
	150
	0.2 % Effective 

STEP Loan

0.01 For consulting services
	NHA, M/O Communications

	2.
	Punjab Transmission Lines and Grid Station Project PK-P58
	116.00
	1.2 % p.a. , 

0.01% Service Charges
	NTDC

	3.
	Improvement of Punjab Irrigation System Project PK-P 59


	110.00
	1.2% p.a. , 

0.01% Service Charges
	Irrigation and Power Department, Punjab

	4.
	Rural Road Construction (Phase-II) Sindh
	88.6
	1.2% Commitment Charges 0.01%
	Communication Department, Sindh


TRAININGS



Government of Japan has been extending technical assistance to Pakistani officials for their capacity building. According to this Japan International Cooperation Agency (JICA) has offered 72 courses during fiscal year 2007-08 in various fields as Group Training Course, as well as 25 facilities under Pak-Japan Youth Friendship Programme and 17 for young education leaders.

