UN And China Wing
United Nations Development Program
During 2008, UNDP extended substantial development assistance for achieving national development goals and international commitments. The diversified support provided by UNDP contributed to institutional strengthening and community empowerment in line with the targets of the MDGs. Through extensive networking within the international development community, UNDP Pakistan in 2008 continued to bring global experience to the doorstep of Pakistani policy makers at all levels. 

Year 2008 in Pakistan was marked by elections, political uncertainty and deteriorating security environment. Despite difficult circumstances, the resources of approximately US$ 10 million for priority and innovative interventions will be mobilized from a gradually diversifying group of partners, including donors, private sector and the Government of Pakistan. UNDP and its implementing partners were able to deliver a programming volume of approximately US$ 14 million from January to August 2008 and will be achieving a target of US$ 30 million. 

UNDP, while ensuring and supporting the commitment to MDGs, focused on poverty reduction, governance, energy and environment, and crisis prevention and recovery. Gender dimensions were mainstreamed in all programmes. Knowledge management and results based management monitoring and evaluation were given particular emphasis in 2008 through the formulation of a strategy being implemented in 2008. 

Some of the main achievements of UNDP and its support to the UN reforms have been provided under the four thematic areas: 

Poverty Reduction and Gender

Poverty Reduction & Gender Unit supported implementation of largest number of projects in the UNDP Programme Portfolio. The Unit took steps to align the portfolio to the relevant components of the UN joint programmes. It was during 2008 that new programme for an amount of US$10 million was approved. In terms of raising resources, the Unit mobilized US$5 million in cost sharing support. Two Gender Support Programme (GSP) initiatives were documented as best practice in capacity development by an independent ADB team and EAD. The GSP multi donor review reaffirmed UNDP’s comparative advantage in gender programming and implementation. 

The Unit contributed its role in finalizing the programme and monitoring framework for census including provision of technical input to the Economic Survey 07-08 on poverty and income distribution. In the remainder of 2008, the Unit plans to carry out benchmarking of projects, organize baselines while preparing and airing the documentaries on Alternative Dispute Resolution and micro finance opportunities and carrying out studies on food inflation. Unit also intends to develop a framework for labor market systems. One of the key priorities is to conduct the gender outcome evaluation during the current year and provide solid support to joint programme on census. 

Governance

2008 was a year of elections in Pakistan and UNDP played a key role in assisting the Government of Pakistan to conduct transparent and orderly elections. It provided financial resources and technical advisory services to the Government of Pakistan for the conduct of National Elections. A total of 51,000 Presiding Officers and also 100,000 Assistant Presiding Officers have been trained. UNDP has also supported the provision of election materials including 300,000 voter screens and 430,000 ballot boxes and 5.5 million seals to facilitate transparent election process. The voter education through mass media included 95 street theatre performances, 22 TV programmes, 60 radio programmes, 3147 TV advertisement spots, 50 spots for 5-10 minute documentaries and 3500 spots on Radio Pakistan and FM stations.
Another key achievement of UNDP governance programme included installation of the Development Assistance Database (DAD) launched in collaboration with the Economic Affairs Division (EAD) in 2008. DAD Pakistan tracks financial flows by the partner countries/agencies, sectors and geographic location. DAD has been updated and now handed over to EAD with requisite capacity development for EAD staff for DAD management.

(i) Development Assistance Database (DAD) 
“Capacity Development for Aid Coordination” project has been initiated in response to the Government’s request for UNDP assistance to provide a package of capacity development support for aid coordination, including staff training and a customized online database i.e.  Development Assistance Database (DAD), in order to help align aid inflows with the priority needs. The project budget is $ 1.498 million spread over a period of 03 years (2006-08). DAD is an online database system (www.dadpak.org) that provides real time information on tracking foreign assistance and project financing.  Currently, over 150 trained focal persons from multi-lateral and bi-lateral agencies and INGOs are managing 625 regular development projects ( committed amount of USD 17.6 billions) and 407 earthquake-related projects (committed amount of USD 5.7 billions). DAD user & reporting manuals and standard operating procedures for DAD data entry have been formulated. Technical training to computer center staff was provided to enhance the internal technical capacity of EAD. Another comprehensive technical training on DAD is planned, which will be followed by handing over of DAD operations and maintenance to EAD staff.
Through its support to the Devolution Trust for Community Services (DTCE) Community Citizen’s Boards continued to be mobilized in DTCE partner districts.
One of the major achievements of the Unit was the approval and initiation of the Ombudsman project which was made possible with the active involvement of Wafaqi Mohtasib as implementing partner. The legal empowerment report was published and disseminated for circulation amongst wider audience. Regarding One UN, the Unit ensured that governance related inputs are integrated in Education, Environment, Health and ARP components of JPs.  

During 2008, a comprehensive orientation, programme was launched for new Parliament. Also, the background paper on Constitution development published including the comparative analysis of committee system in similar legislatures. Efforts were made to form civil society group(s) with Parliamentarians and groundwork initiated for the formation of MDG related caucuses. In the same year, the Unit ensured successful completion of its project on Governance reforms in NWFP and the project with the Election Commission of Pakistan. 

(ii) NATCAP


A National Capacity Building Project for Programme Development and Implementation (NATCAP) is being implemented in EAD. NATCAP focuses on strengthening the capacity of the EAD in program development and project monitoring/ evaluation to increase the effectiveness of development projects in Pakistan and to learn lessons for further improvements in future. After the addition of another UNDP-funded project ‘Paradigm’ in NATCAP, two pilot studies are planned on successful innovative interventions in governance sector. This will enhance public sector performance by introducing international best practices in Pakistan. Significant activities of the NATCAP during last year were procurement of hardware/books, funding of UNDP integrity mission, monitoring of UNDP projects, start of revision of Project Cycle Operations Manual and training of ten officers and more than hundred staff of EAD. 

Projects under Governance/Gender signed/ extended during 2007-08
1. National & International Commitments on Gender and poverty Project (NICGAP)

2. Gender Justice  & Protection Project

3. Extension of National Capacity Building Project (NATCAP)

4. Extension of Gender Support Program

5. Extension of Support to National Elections in 2007 in Pakistan
Ongoing Projects

	S.No.
	Thematic Areas
	Total No. of Projects
	Approved cost

	1.
	Poverty Reduction & Gender 
	24
	$ 79,131,874.95

	2.
	Governance
	11
	$127,706,204.67

	Grand Total:
	35
	$ 206,838,079.62


Energy and Environment 

During 2008, the Energy & Environment (E&E) Unit was able to get Joint Programme areas defined including the logical framework which was finalized in consultation with national, regional and provincial stakeholders. The targets for Resource Mobilization were also finalized for the joint programme areas. The Unit also initiated steps to ensure existing portfolio and are aligned with the joint programme component. The E&E portfolio saw increase in the number of projects with the additions of four.  National Programme for Sustainable Land Management and two projects on climate change were approved this year. As of June, the Unit was succeeded in mobilizing US$ 3.4 million out of US$ 5 million as of June 2008. 

Knowledge product on Community based management was published and disseminated along with the planning of mid term evaluation of three projects regarding Species& Habitat, Wind energy and Pakistan Wetlands Project. The Unit jumpstarted its work with the planning commission on the integrated water resource management and followed up on sustainable transport (Climate Change) & Mountains and Markets (Biodiversity) projects. Amongst other initiatives that were undertaken by the Units include construction of a model energy efficient building recently inaugurated. One of the unique initiatives of the Unit was to ensure greening of UN House by the end of 2008. 

Crisis Prevention and Recovery

The Unit in 2008 continued its strategic, technical, infrastructure support to earthquake response. Six Provincial/regional Disaster Risk Management Plans were developed and an Earthquake Risk Mitigation Program was initiated in two districts (Mansehra and Muzaffarabad). Glacial Lake Outburst Flooding (GLOF) programme initiated in northern areas and Slope Stabilization activities started at 30 sites in the region. Moreover, the work on the development of two model integrated watershed management programmes was initiated. The Unit made plans for procurement of prefabricated offices for the earthquake affected areas for the final phase of infrastructure support to the local government and other departments. 

One of the main successes the Unit achieved in 2008 was the securing of the Government Cost sharing to the tune of Pak Rupees 900 million in support of Slope Stabilization and Integrated Watershed Management. Through its projects, the Unit supported holding of sensitization of stakeholders for special  focus on affected areas and undertaking of special interventions to restore basic productive and social infrastructure through a multi sectoral development programme that included; viable livelihoods options and strategies for income generation and employment promotion; Rehabilitation of degraded environment through water conservation and improved vegetation cover and rehabilitation/improvement of basic infrastructure to make public services accessible to communities. 

UN Reform

2008 witnessed significant progress with regard to the one UN reform process. Not only the One Fund has been established with UNDP as Administrative Agent but also One Programme Document including management arrangements are being finalized. Donors have demonstrated great interest in One UN reforms as they have pledged full support for implementation of One UN in the country. The key entry point for UN reform in Pakistan is the One Programme with five Thematic Working Groups addressing key elements of the MDGs (i) Agriculture, Rural Development and Poverty alleviation; (ii) Education; (iii) Health and Population; (iv)Environment; and (v) Disaster Risk Management. A sixth Working Group is addressing operational issues aimed at improving cost effectiveness and efficiency of UN activities. The TWG for Business Harmonization has also been established to make the business processes clear and well meaning. To further promote the one UN reforms, the UN agencies are actively pooling in resources to run a Census project with UNFPA taking the lead. Similarly, a joint scoping mission regarding communications for development and empowerment is also underway. UNDP is taking the lead for two out of the five thematic working groups namely disaster management and environment. The two thematic groups will be completing the formulation of the joint programme in the remainder of 2008 and beyond. 

In the early phase of ONE UN reforms, a transformation fund was established in 2007 to support and facilitate the UN reform process which is being funded by various bilateral agencies. More than USD $ 3 million contributions from different donors indicate the level of interest of donor community. This project continues to facilitate the acceleration of the UN reforms to achieve the four one UN’s i.e. one leader, one office, one budget and the one programme. It also reflects the enhanced confidence in UNDP and good will of its donor communities which include the Norwegians, Canadians, Swiss, Dutch, Australian, European Union and the Government of Pakistan. 
1st meeting of Core Group was held in December, 2007 under chairmanship of Secretary, Economic Affairs Division. The 2nd High level meeting was held on 7-3-2008 under the Chairmanship of Minister for Finance. The minutes of the 2nd HLC meeting approved and circulated. 

UNESCAP 

The 64th Annual Session of the United Nations Economic Social Commission for Asia and Pacific (UNESCAP) was held on 24-28 April, 2008 at Bangkok, Thailand.  

Commonwealth Secretariat

In November 2007, Commonwealth Action Group had suspended Pakistan’s membership. Now the Pakistan’s membership has been restored. Accordingly Pakistan’s financial contribution towards Commonwealth Fund for Technical Cooperation (CFTC) is due to the tune of UK £.250,000/- out of which 60% i.e. UK £150,000/- will be paid by the EAD in Pak Rupees (funds are available in FY 2007-08), while the remaining 40% UK £100,000/- is payable by the M/o Foreign Affairs in foreign exchange. 

Training facility offered

Training/Workshops/Seminar, offered by United Nations Economic Social Commission for Asia and Pacific (UN-ESCAP), at Bangkok, Thailand/ Commonwealth Secretariat at London, U.K. and availed by GOP are placed below:

	            Donor agency
	Facility offered
	Availed.

	Commonwealth Secretariat London U.K
	              8
	        6

	UNESCAP Secretariat, Bangkok Thailand
	            24
	      18


Pak-China Economic Cooperation
Introduction.  Pakistan and China continued to work together for economic cooperation in the best tradition of mutual respect and friendly manner. This meaningful relationship over the last five decades have brought them closer and contributed to economic well being of people of the two countries.  Both countries regularly review bilateral economic cooperation, under the Joint Economic Committee (JEC) arrangements and make joint efforts for further harnessing the potential for expanding trade, investment and industrial joint ventures in various economic sectors. Economic assistance from China started in 1960’s. From 1980 uptill now total financial assistance from China stood at about US$ 1900 million. This includes grant assistance, loans and interest free loans etc.
Preferential Buyer Credit 

A Preferential Buyer Credit (PBC) Agreement for US$ 500 million was signed between the China Eximbank and Government of Pakistan on 15th December, 2004.  The subject PBC has been appropriated on three Project Agreements, for Chashma-2 worth US$ 150 million (disbursement continuing) Additional Dredging of Gwadar Port Project of US$ 22.260 m ( Project completed in Dec, 2007) and US$ 327 million for Karakoram Highway Improvement Project signed with China Eximbank on 18-01-2008 and work is in progress.  

Important Projects with Chinese Assistance at a Glance
	S.No.
	Name of the Project
	Amount US$ (M)
	Sponsoring Agency
	Chinese Counterpart
	Remarks

	1.
	Additional Dredging of Gwadar Port Project
	22.260
	Ministry of Ports and Shipping
	Chinese Harbour Engineering Company (CHEC)
	completed in Dec, 2007

	3.
	Rehabilitation of Karakorum Highway Bridges Project.
	6.0
	National Highway Authority
	Shanghai Corporation
	completed in Dec, 2007

	4.
	Procurement / Manufacture of 69 Railway Locomotives.
	85.969
	Ministry of Railways
	Dongfeng Electric Corporation (DEC)
	Over 90% of funding disbursed

	5.
	Procurement of 1300 Freight Wagons.


	54.236
	Ministry of Railways
	Dongfeng Electric Corporation (DEC)
	Over 90% of funding disbursed

	6.
	Establishment of Precision Mechanical & Technology Centre at PCSIR, Lahore.
	3.504
	Ministry of Science and Technology
	Guangdong Construction Engineering Group Co., Ltd.
	In progress


	7.
	Light Engineering Service Centre, Gujranwala.
	2.5
	Govt. of Punjab (TEVTA)
	China IPPR Engineering International
	In progress

	8.
	Cutlery and Small Tools Industry Service Centre, Wazirabad.
	1.3
	Govt. of Punjab (TEVTA)
	
	In progress

	9.
	Pak-China Friendship Centre, Islamabad
	Out of  10.00 m grant
	Ministry of Culture
	
	In progress

	10.
	Construction of School and Hospital at Baffa, Mensehra
	Out of  10.00 m grant
	ERRA
	China Building Technique Group Corporation
	In progress

	11.
	Pak-China Joint Investment Company
	200.00
	Ministry of Finance
	China Development Bank
	In progress

	12.
	Seismic Network Centre, Islamabad.
	Out of  10.00 m grant
	Pakistan Metrological Department (PMD) 
	
	Negotiations underway

	13.
	Jinnah Hydropower Project.
	128.0
	Ministry of Water and Power
	M/S Dong Feng Electric China (DEC)
	In progress

	14.
	KKH Improvement project
	327.40
	National Highway Authority
	China Roads and Bridges Corporation (CRBC)
	In progress


Earthquake Assistance 

Chinese Government pledged a soft loan of US$300 million for reconstruction and rehabilitation of earthquake affected areas. The Agreement in this regard was signed on 20 February, 2006, between EAD and Eximbank. The reconstruction project is being implemented by ERRA. ERRA has given concurrence to two Chinese Companies i.e, China Xinjiang Beixin Construction & Engineering (Group) Company, Ltd and China International Water & Electric Corp. (CWE) to undertake the reconstruction work and is currently negotiating commercial contracts with these companies. Individual Loan Agreement with Eximbank would be signed accordingly, in due course. 

Afghan Refugees Repatriation Program and Flood Relief Efforts

People’s Republic of China provided grant assistance of US$ 400,000 for the repatriation of Afghan Refugees program and US$ 200,000 for flood relief efforts under President Relief Fund for Flood Victims in July, 2007.
Five Year Development Program 

To further deepen and advance trade, investment and economic cooperation, the governments of Pakistan and China signed the Framework Agreement on Expanding and Deepening Bilateral Trade and Economic Cooperation during the President of Pakistan’s visit to China in February 2006. In pursuance to that, a Five-year Development Program on Trade and Economic Cooperation (2007-2011) was signed on 24-11-2006 during the Chinese President’s visit to Pakistan.   Acting upon the Agreement, the two sides established an Economic Cooperation Group (ECG) consisting of senior level representation from various ministries which jointly identified areas of mutual cooperation under Five Year Development Program. These include agriculture, manufacturing, automotives, textile, transportation, infrastructure and public works, minerals, energy, information and communication technology, services besides technical cooperation. A total of 61 projects, comprising 36 projects in Public Sector and 25 projects in Private Sector were identified for implementation under the 5-year program. Work on 36 projects is in various phases of implementation whereas, 12 projects’ proposals have been forwarded to Chinese side for their consideration. EAD plans to hold a pre-ECG meeting shortly to finalize agenda for the next ECG meeting. 

Training Program for Pakistani officials/technicians etc.

In 2007-08 Chinese Government offered over 200 fully funded short term training courses for capacity building of government officials and technicians of various  public sector departments including finance, agriculture, health, security, education, town planning and culture etc which have been fully availed by the Pakistan side. Besides, under 5 year Program, Pakistan side has also got trained 20 technicians in the fields of Water Saving Technologies, Seeding Technology and Agricultural Technology and this program is expected to continue during the current year also.

For 2008-09 the Chinese side has further offered a similar facility for over 250 Pakistani officials/technicians belonging to a wide variety of fields/areas, implementation of which is accordingly going on. 

New Initiatives

Cooperation in the Fields of  Power Production and Space Technology.
Two new project proposals for bilateral cooperation in the fields of space science and energy generation have been forwarded to Chinese side in May, 2008 and are currently in progress.
Poverty Reduction and Gender


In line with the government’s development agenda for the achievement of the Millennium Development Goals (MDGs), UNDP supports programmes aimed at improving the living conditions of the poor and disadvantaged. It works closely with government, civil society and the private sector. Through it’s MDGs-based Pro-poor Policy and Advocacy Programme, UNDP conducts research, analysis, coordinates and advocates for policies in favor of disadvantaged groups, devolved systems and structures for monitoring development results. The Community-based Area Development Program contributes to enhancing the livelihoods and resource base of poor people so that they can make maximum use of natural, physical, financial and human resources. 
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